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1987/Q:

Consolidated Statements of Operations

e share anmounts) For the For the
Hirecd Three Months Ended Six Months Ended
June 30, May 31, June 30, May 31,
1987 1986 1987 1986
$27,477  §a3E4T §56,386  384.883
15,123 14,400 29,642 27854
1,211 B35 2,580 1.823
43,811 49,682 88,608 94 160
Cost of Revenues
f Ble 21,881 18,930 43,382 36.934
12,063 1,728 23,497 22,457
100 33¢ 223 B58
Engineering and development costs 2,442 2497 5,214 4516
Selling. general anc
administrative expenses 11,856 131830 24,062 26,117
Interest (income), net (157) (224 (295) (308
Equity in (earnings) of unconsolidated
Joint Venture Companies (244 (400;
Restructuring expense 1.676 1,675
Nonoperating (income) - (482, — (482
49,616 46,318 97,358 89.88¢
Income (Loss) Before Income Taxes (5,808) 2,765 (8,750) 4.7
__Provision for income taxes (3,141) 98¢ (4,025) 1.53¢
Net Income (Loss) 5(2,664) & 1775  $(4,725) S 274
Net Income (Loss)
__Per Common Share” $ (.28 §

x moath pariods gnded Jur
Ne! i

The Model 8704 printet. a 400 line-per-minute
malrix line printer, was niroduced in May
Oftering data, word and graphics processing
capabiiities, including bar codes, the Mode
6704 attaches to the System 34/36/38, the
IBM PC and Decision Data's Decision 3¢
systems

Six Months Ended
June 30.

ol e year, |

fia Gompany i1 2 o

Current Earnings Status

Fevenies for tha second guarier endsd Jdune 30. 1987

$43 811,000, down 11%% from revenue 49 082,000
et
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Econocom N.V. Acquires 8.34 of the Company's Stock
On 3 we were ed Ecenogony Finance N
da
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Josaphn J. Ciasulo

Def:ialcn Industries
Corporation and Subsidiaries

Consolidated Balance Sheets

(S000 Omitted) June 30, November 30,
1987 1986**
Assets (L
Current Assets:
Cash (including $11,119 in 1987 and §7.305
1988 of marketable securilies| § 14,897 $ 15526
Receivables, net of reserves 32,467 36,556
Motes receivable from related parties 1,400 13,208
Inventories, net of resery 43,186 37,758
Prapaid expenses and othier curment assers 1,320 1,788
Deterred income taxes 9,078 766
Total current a 102,448 105,587
Property and Equipment 12,599 13.047
Software 2,673 3.101
Investment In and Notes Receivable From
Jaint Venture Companies 6,140 6,244
Other Assets 2,554 2810
$126,414 $130.799
Liabilities and Shareholders’ Equity
Current Liabilities:
Current portion of long-term dety § 1,148 § 1578
Accounts payable 13,414 11.471
Accrued expenses 10,907 10,830
Deferred revenues 3,909 4,638
Income taxes 4,824 3,854
Total current liabiities 34,203 32,369
Long-Term Debt 1,269 1,436

Deferred Income Taxes 933 347
Shareholders’ Equity:
Commaon stock, $.10 par value, authorizec
20,000,000 shares, issued 8,637,192 shares
1 1987 and 9,547,562 shares in 1986 964 955

Additional pald-in capits 68,102 67,249
Retained earnings 22,558 29,337
Less common shares held in treasury, at cosf
231,865 shares in 1987 and 147,355 shares
n 1986 (2,100} (1,395)
Deferred compensatior (636 (187)
Fareign currency iransletion adustment 1,121 688
Total shareholders’ equity 90,009 96,647
$126,414 $130.798

Gufretit ¢k
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