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ased to announce (hat incomre (before income
taxes and exlraordinary item) was 70% greater and reve-
nues were 3% higher for the second guarter ended:
31, 1984, For the six monih period. income (belore income
taxgs and extraordinary item) increased 87% and revenues
improved by 41%.
Second quarter revenues were $33.951.000 compared to
£24 416,000 for the same period in 1983, and incoms
(before incame taxes and exiraordinary item) was
£2,995,000 compared to the $1,763.000 reported in 1983,
Net income fer the second quiarter rose lo $1.795.000, or
$§ 23 pershare, a44% increase over the §1.250.000, or 5,17
per share inthe second quarter of 1985
Six Month Results
Revenues for the s month penoo ended May 31, 1984 rose
to §66.846,000, & 41% improvement, compared ta
£47.553,000 in 1983 Income (before income taxes and
extraordinary item) for the same period impraved by
87% to $5,855 000 from $3,139.000.in 1983 Nat income
improved 48%, $3.454 000. or § 44 per share versus
$2.323,000, or $.33 per share for the equivalen: period in
1983, At May 31, 1984, backlog was $29 600,000—a 41%
improvement aver backliog of $21.000.000 renarted at the
end of May, 1982
New Product Announceo
We are pleasad to announce ancther new product: a full-
size screen, CRT Work Station which is fully compatible
with the IBM Systems/34/36/38 This termnal has many
advanced ergonomic features and & unique capability
called Work Pad. Wark Pad allows the operator 1o store up
te 1920 characiers of selected dala. The cperator can
switch fromiihe hast system scraen 1o the Work Pad screen
and back with a few strokes, scroling through data or inter-
changing data between the lwo screens Work Pad pro-
vides the functionality necessary for people who need to
work with mare than one piece of nformation al a time.
Our successinintroducing new products has been coupled
with continulngimprovement in the Customer Sarvice Divi-
glon, which is naw operating profitably We were able to
Increase profit margins during the quarter, notwithstanding
4 higher tax rate and the effects of certain material short-
ages which are affecting the entire Industry. As fiscal 1984
progresses, the contrbution anticipated from new products
Introduced this year and the ongoing impraverent in the
Customer Service Division should help he Company

achisve another year of record revenuss and sarmings.
Sincerely.

Richard J. Schineller
President and

Chief Executive Officer
July 25,1984

lon Data.
idated of O 18 Consolidated Balance Sheats
($000 amitted excepi par share amounts) (5000 omitled) May 31, November 30,
Unaudited Forthe Forthe 1984 1983
Three Months Ended  Six Months Ended (Unaudited)
May31, May31, May31, May31, Assets
1984 19831} 1984 1983 (1) Current Assets: -
A Cash and cash equivalents § B554 5 9198
A s o Recelvables, net of reserves 21,759 15,107
Net salas $20.000; G138 AGHES  Sa0407 Inventorles, net of reserves 24,045 22,160
Maintenance 8,080 6,475 15,615 12246 Prepaid expenses 890 570
Rentals I 1557 ot LR Deferred income laxes 2,339 2,052
Otnerincome 938 9% 1997 1607 55,587 49,089
33051 24416 66848 47550 Tolal current assals . 089
Long-lerm receivables 3.854 3877
Costand expenses.
Cost of revenues Rental equipment, at cost, less accumulated
Ne! salas 13,025 7,779 25,587 15,115 depreciation of 57,720 in 1984 and $9,187 in 1983 3,887 3./28
Maifilenance 7349 B74B 14572 13221 Froperty, at cost
Rentale 240 338 610 769 Tooling 124 1105
Enginearing. design and produe! Machinery and equipmen 7110 6,284
development costs 1,579 1,234 3,086 2,351 Furniture, fixlures and leasenoid improvements 2,486 1,889
Selling, general and adminisirative expenses 8,695 6,397 17,063 12,465 o808 5278
L] e 134 T AR Less accumulated depreciation and
30,956 22553 60991 44414 amortization (5,028 (4,329)
Incoma before income laxes ana 5,761 4,949
extraordinary iter 2,995 1.763 5,855 3,138 Other assels 251 205
Provision for income taxes 1,200 584 2,401 842 $80.280 61938
Income before extraordinary item 1,795 1.178 3454 2.197 .
Extracrdinary item L \c.;absllt:leﬁ‘ag?_tﬁhafehoi.dars Equity
Reduction of income taxes due ta ne' urrent Liabililies "
operaling loss carry forwards = 71 = 126 Current portion of long-term deb: § 28 § 175
N 3 s S 3458 8 5308 Accounts payable 9,955 8075
ELreome 1,£95 1:250 : o Accrued expenses 8,036 6,608
Eamings Per Commion Share (2} Income taxes 1,664 1,970
gemfe extraardinary item 8 .23 5 18 5 4 5 3 Toial current liabilities 19.942 16,828
xtracrdinary item
Reduslion of incorne taxes due 1o nat Long-term debt 1244 937
Operating loss carrylorwards — (0 - 02 Deferred income taxes 1.630 1,436
Netincome 3 2308 7 $ 44 § 33 Shareholders' Equity:
Commen stock, .10 par value, aulhorized 20,000,000
(1) Restated 1o conform with current classifications shares, issued 7,783,717 in 1884 and 7 692,169 in 1983 778 769
12)Earings ocr common share have bean corputed based on the wo'ghice avrago number of shares Additional paid-in caphal 87,02 98,475
citstanding riurng the parlads plus he eguvelent shares that would resull from T exercise of dilulive stack Retained earnings g.221 5,787
0plons. siock purchass warrants And Sieck apareciation Agnts. (N Sonneation with comaLting earings pec Less common shares held in {reasury, at cost
share. EePihat i lod! 3 :
Eg-;e?et:'o?:uaﬁgsl“r»;:xmnjfm Enm%,‘ar‘git:ar;d "w nﬁ?’ ‘nu;? Lty EEJS% E“gufrsx;ﬁészgcim 41,426 shares in 1984 and 1983 (274} (274)
5 Brercised an for, i el dinated i b 1 Th i i i —_
SR PRI & e O [ Fotsign cnency e aon st (os)
P mt,;;’n?,g';nf:;:;;, o iy Bt e e | o o e e icom used n fa Total shareholders’ equily 46,444 42.;;;
$68,260 $61;




